16" June 2008

Dr Christine Gore

Director of Planning and Environmental Services
Aberdeenshire Council

Woodhill House

Westburn Road

Aberdeen

AB16 5GB

Dear Christine

Menie Estate Development, Economic Impact Review

As requested by the Reporters at the Menie Estate Development Planning Inquiry
on Thursday 12 June 2008, I write to outline EKOS’ estimate of the full economic
impacts taking account of my omission of the impact of the 950 holiday
apartments. For the avoidance of doubt this was an error of omission rather than
any problem with the methodology adopted.

As requested by the Reporters I have presented national and local impacts. 1
have attached a copy of the revised economic impact analysis spreadsheet, which
shows that the development will generate:

— net additional development related employment:

— at the local level of 1,400 jobs, equating to a 1.7% increase in total
employment in Aberdeenshire and 0.6% in the wider Aberdeen City
and Aberdeenshire area

— at the national level of 1,200 jobs;

— net additional construction industry employment:

— at the local level of 1,900 jobs, which if split evenly over the 7 year
construction period equates to 275 jobs per annum for 7 years, a 4.0%
increase in construction jobs in Aberdeenshire and 2.1% in the wider
Aberdeen City and Aberdeenshire area

— at the national level of 4,050 jobs; and

— net additional development related GVA (on- and off-site):

— at the local level of £64.1 million, equating to a 2.1% increase in the

GVA for Aberdeenshire and 0.7% for Aberdeen City and Aberdeenshire

combined

— at the national level of £56.6 million.
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I trust this meets with your requirements and confirm that I have also amended
and supplied a revised full economic impact assessment report that reflects these
changes.

Yours sincerely

\,\UWU&M@MM

Mhairi Donaghy
Associate Director, EKOS

cc. Murray Shaw, Biggart Baillie
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Menie Estates Development
Economic Impact Analysis - May 2008
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Assumptions

Size and units: Planning Application
Capital Expenditure: Deloitte & Touche Summary Report

ensity: English and/or EKOS

Additionality: assume 100% as project considered in totality i.e. No element will go forward on its own
Displacement: EKOS assumptions, based on market review and assessment
Leakage: Assume zero at national level, low at local level based on type of jobs created and geographical location of project

Multiplier: Scottish Input Output Tables 2005

GVA: ABI data 2005, uprated to 2008, further uprated to translate p/t working to FTE equivalent impact
Assume part-time employees work at 50% of capacity, therefore GVA/Salary/Output uprated to account for additional 50% impact to generate FTE average

GVA/Salary for the Hotel/Conference facility assumed to

Hotel visitor split based on Tourism in Aberdeen and Grampian 2006, with amendments assumed by EKOS
Hotel visitor spend based on 'Golf Visitor Survey Report 2007 with amendments assumed by EKOS

Golf day visitors based on average visitor rounds per course (Golf Visitor Survey Report 2007) uprated by factor of 3 to account for prestige and quality, with 25% of total visitor rounds assumed to come from Day Visitors
Other leisure visitors - assume average of 10 per day spending £25 per head

Holiday apartments assumed to have average occupancy of 2.

Average spend for holiday apartments based on weighted average for UK/OS visitors

be 150% of national average to account for quality of development and need to attract high quality employees

5 people - based on assumption that most will accommodate two adult golf visitors
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